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Bolstered by his victory in the Aug. 28 referendum to support constitutional change, President Sixto
Duran Ballen is preparing the proposed reforms he will send to Congress. However, the president is
also under severe attack from political opponents in Congress who are investigating him and several
members of his cabinet on charges ranging from nepotism to misappropriation of state funds. The
fallout has already resulted in the resignation of Finance Minister Cesar Robalino.
On Sept. 8, the Tribunal Superior Electoral (TSE) announced the official results of the referendum,
in which only 36.3% of the country's registered voters participated. Confirming preliminary results
(NotiSur, Sept. 2, 1994), in the TSE tally all but one of the issues on the referendum were approved.
The major question, whether Congress should spend 100 days amending the Constitution, won
handily, with 60% of the total valid votes in favor. The only issue the voters rejected was a proposal
to elect congressional deputies in the second round of presidential balloting, rather than the first,
with 56% voting "no."
With the referendum victory, Duran Ballen is urging a special committee to immediately finish
preparing the proposed constitutional changes that will be sent to Congress. These include some
measures approved on the referendum, such as reelection for any public office, dual citizenship
for Ecuadorans living abroad, and the eligibility of non-party candidates for national office. The
commission will also propose that the legislature return to a bicameral body. When Ecuador
returned to civilian government in 1979 after nine years of military rule, it adopted a unicameral
legislative system.
Raul Izurieta, a member of the commission drawing up the packet of reforms that will go to the
legislature, said other measures will be aimed at increasing foreign and domestic investment and
facilitating the privatization of state firms. Meanwhile, despite Duran Ballen's efforts to focus public
attention on the upcoming constitutional reforms, the public spotlight remains riveted on a major
scandal involving a series of accusations against the president and members of his cabinet. One of
the charges involves an US$830,000 government loan awarded to the president's granddaughter,
Enma Paredes Duran Ballen, which funded alleged illegal activities by her in-laws.
In addition, the granddaughter's husband, Fabian Anda, was given a position with the Houston
office of the state oil company Petroecuador, for which investigators say he was not qualified (see
NotiSur, 09/02/94). Although Duran Ballen has maintained that he has done nothing wrong and
has ordered the attorney general to investigate the charges against him, on Sept. 1 he ordered
Petroecuador to cancel the contract with Anda. In addition, criminal charges have been filed against
Paredes and her in- laws. The scandal, however, continues to snowball. Congress is now looking
into accusations that President Duran Ballen has 50 family members on the government payroll.
The Partido Socialista Ecuatoriano (PSE) has called for a thorough investigation into the assets of
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the president, the vice president, and members of their families on the state payroll, with special
emphasis on any substantial increase in net worth during the past two years.
At the same time, Congress is investigating charges against members of Duran Ballen's cabinet,
including Foreign Minister Diego Paredes and Minister of Energy and Mines Francisco Acosta
Coloma. Cabinet members can be removed from office by a simple majority vote in the Congress.
The investigation claimed its first political casualty when Finance Minister Robalino resigned
abruptly on Sept. 6, citing differences with other administration officials over government
privatization policies. He also accused the deputies investigating him of finding him guilty before a
trial. Robalino was replaced by Modesto Correa, his vice minister. President of the Congress Heinz
Moeller emphasized that Robalino's resignation will not stop the investigation into the accusation
that he violated laws regarding price adjustments on petroleum products.
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